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What inspires you can change everything

The University of Manitoba’s endowment—the University Investment Trust (UIT)—provides
stable, dependable funding for our programs, students, and researchers. The generosity and
vision of our donors ensure that together, we are helping our UM community contribute to a
brighter future. Thank you for your continued confidence, partnership, and trust.

FINANCIAL HIGHLIGHTS
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RECEIVED IN GIFTS
UIT VALUED AT $13.8M OVER THE PAST YEAR
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o ONE-YEAR RETURN
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SPENDING RATE
WAS MAINTAINED AT

4 25o TOTAL SPENDING
- A) $ 1 72 . 7 M FOR BENEFICIARIES

OVER THE PAST 5 YEARS

OF THE UIT’S ROLLING 48-MONTH
AVERAGE MARKET VALUE

For more detailed information on UM’s endowment performance and management,
visit umanitoba.ca/treasury-services/university-investment-trust




THE YEAR IN REVIEW SPENDING ALLOCATION
BY PURPOSE

e The UIT had a one-year gross return of 10.6%, lagging the benchmark
return of 13.6%. The underperformance versus the benchmark was
primarily due to equities lacking most of the companies that make up the
‘magnificent 7’ stocks. These stocks accounted for a significant portion
of the stock market gains over the past year, and the UIT’s bias to low
volatility and downside protection hurt relative performance in the year,
but absolute performance still exceeded the UIT’s investment objective
of exceeding the inflationary costs of the fund.

e Returns of most global equity markets were robust over the past year,
and that was the primary driver of the UIT’s return. Canadian equities
returned 12.3%, US equities 19.3%, and International equities 12.2%.
Infrastructure and Impact investment mandates also performed as
expected, with gross returns 8.4% and 8.5% respectively. The two asset
classes that lagged were Canadian real estate at -1.9%, and Canadian
bonds at 1.6%. Commercial real estate in Canada has struggled
post-Covid in both office space and retail sectors, and the increase in

interest rates over the past year detracted from the capital value of bonds. @ Sstudent Awards (40.4%)
e A new asset mix for the UIT was approved in April 2024: Canadian Faculty and School Support (29.9%)
Universe Bonds 10.0%; Canadian Equities 12.5%; Global Equities @ Chairs and Professorships (15.4%)

42.5%; Private Credit 10.0%; Canadian Real Estate 10.0%;
Infrastructure 10.0%; and Impact Investments 5.0%. This new asset mix
has improved risk/return metrics over the current asset mix and provides @ Libraries (3.0%)
a higher likelihood of achieving the UIT’s primary investment objective:
preserving the purchasing power of the fund. The implementation

will commence in 2024, and it is estimated it will take 2-to-3 years to
transition to the new asset mix.

@ Research (5.2%)

@ Other (6.1%)

MARKET VALUE AND ANNUAL RETURN OF UIT 2014-15 TO 2023-24 (in thousands)

The following graph demonstrates the growth of the UIT’s market value and annual returns over the past 10 years.
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Endowment Fees

The endowment fund incurs expenses related to the management and safekeeping of assets. Fees include investment
management,custodian, consulting, performance measurement, and internal administrative fees. Total expenses of the
fund in 2024 were 8,726,000 or 0.89% of the average market value of the investments for the year.

Alternative format available upon request.



