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PROGRAM

8:00-8:30 a.m.     Coffee and Registration

8:30-8:45 a.m.     Opening Remarks, Dean Michael Benarroch 
Introduction of Keynote Speaker, Quadrant Asset Management

8:45-9:30 a.m. Keynote Speech: Behavioral Risk Management: Systemic Risk 
and Financial Instability

Hersh Shefrin, Santa Clara University

9:30-10:00 a.m. Break

10:00-10:45 a.m. The Bull of Wall Street: Experimental Analysis of Testosterone 
and Asset Trading

Amos Nadler, Western University
Peiran Jiao, University of Oxford
Veronika Alexander, Claremont Graduate University
Paul Zak, Claremont Graduate University
Cameron Johnson, Loma Linda University

10:45-11:30 p.m. YOLO: Mortality Beliefs and Household Finance Puzzles
Rawley Heimer, Federal Reserve Bank of Cleveland
Kristian Myrseth, University of St. Andrews
Raphael Schoenle, Brandeis University

11:30-1:00 p.m. Lunch (Brooklynn’s Bistro, 1st Floor, 177 Lombard Ave, Winnipeg)
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1:00-1:45 p.m. Local Bankruptcy and Geographic Contagion in Loan Characteristics
Jawad Addoum, University of Miami
Alok Kumar, University of Miami
Nhan Le, University of Mannheim
Alexandra Niessen-Ruenzi, University of Mannheim

1:45-2:30 p.m. Mental Health and Retirement Savings: Confounding Issues 
with Compounding Interest

Vicki Bogan, Cornell University
Angela Fertig, Medical Research Institute

2:30-3:00 p.m. Break

3:00-3:45 p.m. Beauty is Wealth: CEO Appearance and Shareholder Value
Joseph Halford, University of Wisconsin Milwaukee
Scott Hsu, University of Arkansas

3:45-4:30 p.m. Examining the Effect of Social Distance on Financial Decision Making
Hal Hershfield, UCLA
Lisa Kramer, University of Toronto

4:30-6:30 p.m. Wine Reception

CONFERENCE ACADEMIC COMMITTEE
Gady Jacoby and Chi Liao (Chair)
I.H. Asper School of Business, University of Manitoba
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PROGRAM AND ABSTRACTS

8:00-8:30 a.m.     Coffee and Registration

8:30-8:45 a.m.     Opening Remarks and Introduction of Keynote Speaker
(Dean Benarroch, Quadrant)

8:45-9:30 a.m. Keynote Speech: Behavioral Risk Management: Systemic Risk 
and Financial Instability

Hersh Shefrin, Santa Clara University

Abstract: The summer of 2015 featured a lot of drama in global financial markets, partly as a 
result of events associated with European debt and partly as a result of economic events in China. 
To what extent did the associated volatility reflect psychological issues that lie at the heart of 
behavioral risk management? How were the events that occurred in the summer of 2015 
connected to the global financial crisis? How good are markets at anticipating changes in 
systemic risk? These questions form the basis for Hersh Shefrin's talk.

Biography:
Hersh Shefrin is the Mario L. Belotti Professor of Finance at Santa 
Clara University. He is one of the pioneers in the behavioral approach to 
economics and finance. The January 2001 issue of CFO magazine lists 
him among the academic stars of finance. A 2003 article in the American 
Economic Review listed him as one of the top fifteen economic theorists 
to have influenced empirical work. In 2009, his behavioral finance book 
Beyond Greed and Fear was recognized by J.P. Morgan Chase as one of 

the top ten books published since 2000. He received his Ph.D. from the London School of 
Economics in 1974. He also holds an honorary doctorate from the University of Oulu, Finland. 
He is frequently interviewed by the press and his work was profiled by BBC-TV in February 
2014. He intermittently writes for The Wall Street Journal, blogs for Forbes and The Huffington 
Post, and can be followed on Twitter at @HershShefrin.

9:30-10:00 a.m. Break

10:00-10:45 a.m. The Bull of Wall Street: Experimental Analysis of Testosterone 
and Asset Trading

Amos Nadler, Western University
Peiran Jiao, University of Oxford
Veronika Alexander, Claremont Graduate University
Paul Zak, Claremont Graduate University
Cameron Johnson, Loma Linda University
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Abstract: Broad stereotypes and folk wisdom about testosterone and men’s financial behavior 
are abundant yet no study has directly tested how the hormone causally affects their trading 
behavior. We investigate the causal influence of testosterone on prices and trading decisions in 
an experimental asset market by exogenously increasing testosterone and find significant asset 
overpricing caused by persistent high bids and slow incorporation of asset intrinsic value among 
testosterone-treated traders. Using aggregate and individual trading data we demonstrate how 
testosterone causes market overpricing, reduces trading profits, and explore likely economic and 
psychological channels such as overconfidence and financial cognition.

Biography:
Amos Nadler joined the Ivey Business School at Western University in 
2013 as an Assistant Professor of Finance after completing his PhD at 
Claremont Graduate University in Southern California. Amos served as a 
senior researcher at the Center for Neuroeconomics Studies and worked 
on a variety of experimental studies using a range of biological 
methodologies, including hormone measurement, fMRI, neurophysiology, 
heart rate, skin conductance, respiration, and genetics. He previously 

taught behavioural economics, behavioural finance, organizational psychology, and math camp 
at the Claremont Colleges. Professor Nadler worked in marketing and public relations while an 
undergraduate, then founded Advanced Marketing + Organizational Strategies, LLC, a 
healthcare marketing and strategy company.

10:45-11:30 p.m. YOLO: Mortality Beliefs and Household Finance Puzzles
Rawley Heimer, Federal Reserve Bank of Cleveland
Kristian Myrseth, University of St. Andrews
Raphael Schoenle, Brandeis University

Abstract: Subjective mortality beliefs affect pre- and post-retirement consumption and savings 
decisions, as well as portfolio allocation. New survey evidence shows that individuals 
overestimate their mortality at short horizons and survival rate at long horizons. For example, a 
28 year old male with a 99.4% chance of surviving beyond 5 years believes he will do so with 
92.8% probability. A 68 year old with a 71.4% probability of living to 78, believes he has an
82.4% chance of living that long. The formation of these beliefs across age cohorts can be 
attributed to overweighting salient causes-of-death. This bias matters empirically: Survival 
expectations correlate with heterogeneity in financial education and investment behavior. 
Embedded in a run-of-the-mill life-cycle model, these beliefs cause the young to under-save and 
retirees to not fully draw down their assets. In addition, for reasonable levels of risk-tolerance, 
the required excess rate of return on equity is in line with historical averages once subjective 
beliefs are accounted for.
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Biography:
Rawley Heimer is a Research Economist in the Division of Banking and 
Finance at the Federal Reserve Bank of Cleveland. His research interests 
include behavioral finance, household finance, social networks, retail 
trading and asset prices, and financial intermediation. He received his PhD 
in International Economics and Finance from Brandeis University.

11:30-1:00 p.m. Lunch (Brooklynn’s Bistro, 1st Floor, 177 Lombard Ave, Winnipeg)

1:00-1:45 p.m. Local Bankruptcy and Geographic Contagion in Loan Characteristics
Jawad Addoum, University of Miami
Alok Kumar, University of Miami
Nhan Le, University of Mannheim
Alexandra Niessen-Ruenzi, University of Mannheim

Abstract: This paper investigates whether local bankruptcies generate spillover effects on bank 
loan characteristics of geographically proximate firms. We find that, beyond industry contagion 
(Hertzel and Officer, 2012), firms headquartered in the vicinity of a corporate bankruptcy event 
experience a 10-12 basis point increase in loan spreads over the subsequent year, even when the 
credit default risks of local firms do not increase. There is also a decrease in loan amounts and 
maturities, as well as an increase in the proportion of secured loans and loan covenants among 
non-filing local firms. Further, local bankruptcy has a stronger impact on lenders with 
geographically concentrated loan portfolios, but even lenders with no exposure to the local 
economy increase their spreads. The adverse effects of bankruptcy weaken as the distance to 
bankrupt firms increases. Taken together, these results suggest that lenders overreact to local 
bankruptcy events and induce geographic contagion in the bank loan market.

Biography:
Jawad M. Addoum is an Assistant Professor of Finance at the University of 
Miami’s School of Business Administration. Professor Addoum’s research 
focuses on portfolio choice and empirical asset pricing. His current work 
examines the determinants of investment decision-making among individual 
and institutional investors, as well as the effects of investor behavior on stock 
returns. Professor Addoum received a Ph.D. in finance from Duke 
University’s Fuqua School of Business. He completed his undergraduate 

degree in mathematics and statistics at the University of Waterloo, where he was awarded 
Dean’s Honors. He also holds an undergraduate degree in finance from Wilfrid Laurier 
University, where he was a President’s Centennial Scholar. Professor Addoum is also one of the 
founding principals of Coral Gables Asset Management, a quantitative hedge fund. Previously, 
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Professor Addoum worked as a consultant in Ernst & Young’s assurance, advisory, and business 
risk services groups. He has also served as a consultant for Bluecrest Capital Management.

1:45-2:30 p.m. Mental Health and Retirement Savings: Confounding Issues 
with Compounding Interest

Vicki Bogan, Cornell University
Angela Fertig, Medical Research Institute

Abstract: The questionable ability of the U.S. pension system to provide for the growing elderly 
population combined with the rising number of people affected by depression and other mental 
health problems magnifies the need to understand how these household characteristics affect 
retirement. Mental health problems have a large and significant negative effect on retirement 
savings, decreasing the probability of holding retirement accounts between 3% and 16%, and 
decreasing retirement savings as a share of financial assets by as much as 85%. The magnitude 
of these effects suggests changes to employer management and government regulation of these 
accounts could help to ensure households have adequate retirement savings.

Biography:
Vicki Bogan is an Associate Professor in the Charles H. Dyson School of 
Applied Economics and Management at Cornell University and the 
Director of the Institute for Behavioral and Household Finance.  She 
conducts research in the areas of financial economics and behavioral 
finance with an emphasis on household financial decision making behavior. 
She has published numerous journal articles and book chapters including a 
book chapter on "Household Investment Decisions," in Investor Behavior: 

The Psychology of Financial Planning and Investing. Dr. Bogan's research has received 
considerable media attention including radio interviews and coverage in Forbes.com, the Wall 
Street Journal website, PsychologyToday.com, and the Harvard Business Review Blog. She also 
has been featured on the PBS News Hour – Paul Solman's Making Sense. 

Dr. Bogan holds a Sc.B. degree in Applied Mathematics and Economics from Brown University, 
an M.B.A. in Finance and Strategic Management from the Wharton School of the University of 
Pennsylvania, an M.A. in Economics from Brown University, and a Ph.D. in Economics from 
Brown University. She also has held a visiting fellow appointment at Princeton University.

2:30-3:00 p.m. Break

3:00-3:45 p.m. Beauty is Wealth: CEO Appearance and Shareholder Value
Joseph Halford, University of Wisconsin Milwaukee
Scott Hsu, University of Arkansas
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Abstract: This paper examines whether and how the appearance of chief executives officers 
(CEOs) relates to shareholder value. We obtain a Facial Attractiveness Index of 667 CEOs based 
on their facial geometry. CEOs with a higher Facial Attractiveness Index are associated with 
better returns around their job announcements, and higher acquirer returns upon acquisition 
announcements. To mitigate endogeneity concerns, we compare stock returns surrounding news 
dates with CEOs’ images to returns surrounding news dates without CEOs’ images. Facial 
Attractiveness Index positively affects returns only around news dates with CEOs’ images. 
These findings suggest that CEO appearance matters for shareholder value.

Biography:
Scott Hsu’s research interest is corporate finance, with the focus on initial 
public offerings, venture capital, private equity, behavioral corporate 
finance, and corporate innovation. His work has been published in Journal 
of Finance and Journal of Corporate Finance. He has presented his research 
at various academic conferences, including the American Finance 
Association, the European Finance Association, the SFS Finance Cavalcade, 
and Financial Intermediation Research Society (FIRS) Conference. He also 

served as the referee for the Quarterly Journal of Economics and for Hong Kong Research 
Grants Council. His work was cited in news publications, including New York Times, CNBC, 
Time, Forbes, Bloomberg, Herold Tribune, and Huffington Post.

3:45-4:30 p.m. Examining the Effect of Social Distance on Financial Decision Making
Hal Hershfield, UCLA
Lisa Kramer, University of Toronto

Abstract: Previous studies show the role emotion plays in decision making, including financial 
decisions. Construal-level theory suggests that individuals draw on more cognitive and less 
emotional thought processes with increased social distance. Building on these links, this study 
finds consumers are less vulnerable to the influence of emotions on their financial decisions as 
an increasing function of the social distance between the decision maker and the decision target. 
Results from four experiments show that consumers were significantly more risk-seeking and 
more inclined to discount future rewards when investing on behalf of themselves than for a 
family member, co-worker, or client. The findings are robust to use of both hypothetical and 
incentive-compatible tasks and are evident based on both between-subjects and within-subjects 
designs.
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Biography:
Lisa Kramer is Professor of Finance at the University of Toronto. 
She studies the way human characteristics such as risk aversion, mood, 
and emotions play a role in investor decisions and financial markets, 
with implications for asset pricing, investments, capital markets, and 
corporate decisions. Her work has appeared in economics, finance, 
and psychology journals, including the American Economic Review, 
the Journal of Financial and Quantitative Analysis, the Review of 
Asset Pricing Studies, Critical Finance Review, and Social 

Psychological and Personality Science. Her research findings have been profiled by the popular 
media, including The National Post, The Globe and Mail, Canadian Business, The Wall Street 
Journal, US News and World Reports, The Washington Post, The Daily Telegraph, Bloomberg 
Business, and Business Week. Originally from Vancouver, her PhD in finance is from the 
University of British Columbia and her undergraduate degree in economics and finance (honours) 
is from Simon Fraser University.  Lisa recently spent a year as a Visiting Scholar in the 
Department of Psychology at Stanford University. She teaches undergraduate and graduate 
courses on behavioural finance and investments.
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