MANITOBA MEDICAL COLLEGE
FOUNDATION INC.
FINANCIAL STATEMENTS
MARCH 31, 2010



MANITOBA MEDICAL COLLEGE FOUNDATION INC.

TABLE OF CONTENTS
March 31, 2010

Auditors' report

Statement of financial position

Statement of operations

Statement of changes in fund balances

Notes to financial statements

Schedule of General/Discretionary Fund balances

Schedule of Non-Discretionary Fund balances

@ W N

s
O



RUNCHEY MIYAZAWA ABBOTT
A

AUDITORS' REPORT

To the Board of Directors of
MANITOBA MEDICAL COLLEGE FOUNDATION INC.

We have audited the statement of financial position of MANITOBA MEDICAL COLLEGE FOUNDATION INC, as at
March 31, 2010 and the statements of cperations and changes in fund balances for the year then ended. These
financial statements are the responsibility of the Foundation's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.

In common with many non-profit organizations, the Foundation derives revenue from donations, the completeness
of which is not susceptible of satisfactory audit verification. Accordingly, cur verification of this revenue was limited
to the amounts recorded in the records of the Foundation and we were not able to determine whether any
adjustments might be necessary to donation revenue, assets and fund balances.

In our opinion, except for the effect of adjustments, if any, which we might have determined to be necessary had we
been able to satisfy ourselves concerning the completeness of the donations referred to in the preceding paragraph,
these financial statements present fairly, in all materiai respects, the financial position of the Foundation as at March
31, 2010 and the results of its operations and its cash flows for the year then ended in accordance with Canadian
generally accepted accounting principles.

The prior year figures were reported on by other auditors.

Winnipeg, Manitoba
September 9, 2010 rmerey Accountants
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MANITOBA MEDICAL COLLEGE FOUNDATION INC.

STATEMENT OF FINANCIAL POSITION
March 31, 2010

ASSETS
CURRENT
Cash
Accounts receivable
INVESTMENTS (note 3}
LIABILITIES

CURRENT LIABILITIES
Accounts payable and accrued liabilities
Distributions pending

FUND BALANCES

GENERAL/DISCRETIONARY (page 4)
NON-DISCRETIONARY (page 4)

2010 2009
$ 23,203 148,650
1,049 449
24,252 149,099
3,986,433 3,200,611
4,010,685 3,349,710
14,114 22,264
31,639 11,451
45,753 33,715
1,319,317 1,147 657
2,645,615 2,168,338
3,964,932 3,315,995
$ 4,010,685 3,349,710

The accompanying notes are an integral part of these financial statements.
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MANITOBA MEDICAL COLLEGE FOUNDATION INC.

STATEMENT OF OPERATIONS

For the year ended March 31, 2010

REVENUE

Donations and bequests
Investment income
Memberships
Administration fee
Other

EXPENDITURES
Administration fee

Audit

Awards, bursaries and scholarships
Collection charges

Investment management fees
Meetings

Newsletter

Printing, postage and stationery
Promation

Salaries and benefits
Telephone

EXCESS (DEFICIENCY)} OF REVENUE OVER

EXPENDITURES FOR YEAR

2010 2009
GENERAL/ NON-
DISCRETIONARY DISCRETIONARY
FUND FUND TOTAL TOTAL

$ 27,733 44,908 72,641 209,305
30,288 114,001 144,289 186,032
16,213 15,213 9610

13,553 13,5653
50
86,787 158,908 245,696 404,997

4,342 9,211 13,553
3,670 3,670 3,209
71,510 98,755 170,265 106,504
384
13,312 13,312 12,559
1,537 1,837 390

7,670 7,670
1,569 1,569 587
1,970 1,870 3,343
23,591 23,591 19,445
508 508 946
129,679 107,966 237,645 147,367
$ {42,892) 50,943 8,051 257,630

The accompanying notes are an integral part of these financial statements.
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MANITOBA MEDICAL COLLEGE FOUNDATION INC.

STATEMENT OF CHANGES IN FUND BALANCES
For the year ended March 31, 2010

2010 2009
GENERAL/ NON-
DISCRETIONARY DISCRETIONARY
FUND FUND TOTAL TOTAL
FUND BALANCE, beginning of year $ 1,393,294 2,632,434 4,025,728 3,768,098
EXCESS (DEFICIENCY) OF REVENUE OVER
EXPENDITURES FOR YEAR (42,892) 50,943 8,051 257,630
FUND BALANCE, before changes in fair value 1,350,402 2,683,377 4,033,779 4,025,728
Accumulated change in fair value of investments,
beginning of year (245,637) {464,096) (709,733) 77,518
Net change in fair value of investments during
year 214,552 426,334 640,386 (787.251)
Accumulated change in fair value of investments,
end of year {31,085) (37,762) (68,847) (709,733)
FUND BALANCE, end of year $ 1,319,317 2,645,615 3,864,932 3,315,995

The accompanying notes are an integral part of these financial statements.
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MANITOBA MEDICAL COLLEGE FOUNDATION INC.

NOTES TO FINANCIAL STATEMENTS
March 31, 2010

1. ENTITY DEFINITION
The Manitoba Medical College Foundation Inc. (MMCF) is a non-profit organization established to promote
medical education and research, and administer Foundation funds established for the support of scholarships,
research projects and visiting professorships. It was incorporated on November 16, 1977 under the
Corporations Act of Manitoba and is registered with Canada Revenue Agency as a charitable organization.

2, ACCOUNTING POLICIES
These financial statements have been prepared in accordance with Canadian generally accepted accounting
principles which require management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of income and expenses during the reporting period. Actual results may differ from those
estimates. The significant accounting policies used in these financial statements are as follows:

Basis of Presentation
The accompanying financial statements have been prepared on the accrual basis of accounting.

Fund Accounting

The Foundation follows the restricted fund method of accounting for donations and other receipts.

(a) General/Discretionary Fund
The General Fund has no restrictions as to the nature of the expenditures which may be made. The General
Funds's revenue includes membership fees, investment income and miscellaneous donations. These funds
may be used for various purposes, including administration costs, medical research, education and other
medical related missions.

(c) Non-Discretionary Fund
Non-Discretionary Funds are gifts from denors held in perpetuity and administered under various designated
and undesignated criteria.

Revenue Recognition
Donations and other revenue related to the General/Discretionary Fund and Non-Discretionary Funds are
recognized as revenue in the year of receipt.

investment income is recognized when earned.

Gains and losses on sales of investments are recognized when realized.

The accompanying notes are an integral part of these financial statements.
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MANITOBA MEDICAL COLLEGE FOUNDATION INC.

NOTES TO FINANCIAL STATEMENTS
March 31, 2010

Financial Instruments

All financial assets and liabilities are required to be initially recognized at fair value. In addition, all financial
assels are to be classified as either "Held for trading”, “Available for sale®, "Held to maturity” or “Loans and
receivables”. Financial liabilities are to be classified as either “Held for trading” or "Other”.  After initial
recognition, measurement of financial assets or liabilities is dependant on their classification. Financial assets
or liabilities classified as "Held to maturity”, “Loans and receivables” or "Other” are measured at amortized cost.
Financial assets or liabilities classified as "Meld for trading” are measured at fair value with gains or losses
recognized in net income. Financial assets classified as “Available for sale” are measured at fair value with
gains or losses recognized in net assets.

The Foundation’s financial instruments consist of cash, accounts receivable, investments, accounts payable and
accrued liabilities and distributions pending. The Foundation has classified cash and accounts receivable as
“Held for trading’, investments as "Available for sale", and accounts payable and accrued liabilities and
distributions pending as “Other". The fair value of cash, accounts receivable, accounts payable and accrued
liabilities and distributions pending approximate their carrying value. The fair value of investments was
determined by using quoted market prices. The change in fair value of $640,886 (2009 - $(787.251)) has been
recognized in net assets.

At March 31 of each year the Foundation assesses whether a financial asset is permanently impaired. If there is
an objective evidence that an impairment loss exists, the amount of the loss is measured as the difference
between the carrying amount of the asset and its fair value. The carrying amount of the asset is reduced and the
amount of the loss is recognized in investment income.

Transaction costs for financial instruments are expensed in the period incurred and recognized in net income.
The Foundation's financial risks are as follows:

Market risk

Investments consist of a pooled balanced fund managed professionally by an independent fund manager
appointed by the Board of Directors. The Board of Directors places certain parameters on investments. The
performance of the fund manager is routinely monitored by the Board.

The value of the pooled funds varies with the business, financial condition, management and other relevant
factors affecting the underlying companies and entities that the pooled fund has invested in. In addition, general
economic conditions of the markets in which such funds operate change, thereby exposing the Foundation to
fluctuations in value of its investments.

Credit Risk

The Foundation is exposed to credit risk to the extent that its donors may experience financial difficulty and
would be unable to meet their obligations. The Foundation has a large number of diverse donors which
minimizes this risk.

3. INVESTMENTS

2010 2009
Pooled funds
AMI| Balanced Fund, at book value $ 4,055,280 3,910,344
Market value $ 3,986,433 3,200,611

The accompanying notes are an integral part of these financial statements.
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MANITOBA MEDICAL COLLEGE FOUNDATION INC.

NOTES TO FINANCIAL STATEMENTS
March 31, 2010

4,

5.

6.

7.

INVESTMENT INCOME ALLOCATION

Each year the Board of Directors determines the amount of income earned by the fund that is to be allocated to
the individual General/Discretionary and Non-Discretionary Funds. For the current year the allocation is 4.5%
(2009 - 4.5%) of the average book value balance of each fund at December 31, 2007, 2008, 2009.

STATEMENT OF CASH FLOWS
Since the sources and uses of cash are apparent from a review of the financial statements, a statement of cash
flows has not been prepared.

CAPITAL DISCLOSURE

The Foundation defines its capital as the amounts included in its Fund balances. Its objective when managing
capital is to safeguard its ability to sustain itself as a going concern so that it can continue to provide benefits and
services to its stakeholders.

Management and the Board of Directors considers fundraising campaigns, government grants and investment
income to ensure that sufficient funds will be available to meet the Foundation's short and long-term objectives.

The Foundation monitors its financial performance against an annual budget. Surpluses from operational
activities are accumulated in the General/Discretionary Fund and may be used to provide additional capital to the
Non-Discretionary Fund.

The Foundation's overall strategy with respect to capital risk management remains unchanged from the year
ended December 31, 2009.

COMPARATIVE FIGURES
Certain of the comparative figures for the year ended March 31, 2009 have been restated to conform to the
current year's presentation. Excess of revenue over expenditures for the year remain as previously reported.

The accompanying notes are an integral part of these financial statements.
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