Due date: October 12, 1995





	


Question one





Ms. Rich is an executive of a large public retail corporation, Clothes to You Ltd., located in Winnipeg, Manitoba.  Ms. Rich is not married.  However, she has two adopted children, ages 8 and 10, who reside with her.





Ms. Rich has provided you with the following information for 1994:





A.	Clothes to You Ltd.:


(1) Gross salary 	$ 85,000


(2) Canada Pension Plan contributions	    (806)


(3) Unemployment Insurance premiums	  (1,245)


(4) RPP withheld	 (12,000)


(5) Income taxes deducted	 (18,000)


(6) Net	  52,949





B.	Investment Receipts:


(1)Interest income	$1,100


(2)Dividends received from taxable Canadian corporations	 7,500


(3)Dividends from U.S. corporation - net of 15%


	  withholding tax (in Cdn. $)	   680





C.	   Other Items:


(1)	Taxable capital gains of 	$36,000


(2) 	Miscellaneous income taxable under subdivision d	 30,000


Its December 31, 1981 fair market value was $90,000.(3)	At Christmas 1993, she gave each of her children a 6%, $2,000 five-year bond.


  She contributed all of this amount to her RRSP.


D.	Expenditures/Losses:


(1)	Investment counsellor's fees	$ 1,100


(2)	Interest on bank loan to purchase shares	    850


(3)	Registered retirement savings plan contribution	       0


(3)	RRSP contributions, all deductible in 1994	 66,500	 (4)	Loss on rental of apartment (before CCA)	  3,500


(5)	Other amounts deductible under subdivision e	  6,000





(6)	Ms. Rich invested in a limited partnership tax


	shelter in 1994.  The loss per form T5013 is


	$3,200.  She invested $5,000 in the partnership


	units in early 1994.





REQUIRED:





Calculate, by reference to the Act, Ms. Rich's income, taxable income, and federal income tax for 1994, including any refundable tax credits.


�
Question two





Helga Healthy, an aerobics teacher and fitness specialist, has approached you for assistance with her 1994 income tax return.  Based on the information that you have gathered to date, and the preliminary meeting with Helga, you have obtained the following information:





a.	Helga is 44 years old and has been divorced for the past 2 years.  She lives in Saskatoon with her three children, Charlene, aged 13, and twins, Charles and Clark, aged 5.  Helga has never remarried or lived common-law since the marriage break-up.  He ex-husband pays her maintenance payments of $250 per month for each child.





b.	Helga is an employee of QC-TV Ltd., a Canadian Controlled Private Corporation.  For 1994, she earned $35,000.  Amounts withheld for UIC and CPP were $1,045 and $806, respectively.





c.	Helga also operates her own self-employed business, which involves the production and sale of aerobic videos and health books. Her business income for tax purposes is $32,000.





d.	Helga loaned her friend's private Canadian corporation $40,000 three years ago.  The corporation has just gone into receivership, and she will not be repaid.  She has recognized accrued interest income of $4,000 each year for the last 2 years.  This income will also never be received.





e.	She has losses carried forward from previous years of:


	(1)	Non-capital losses		$3,600


	(2)	Net capital losses		 4,800


	


f.	She sold the following property this year:


	(1)	Gold coin for	$1,800, cost	$ 1,500


	(2)	Antique clock for	 1,200, cost   1,100


	(3)	Canoe for		   500, cost   2,000





g.	To ease the burden of being a single parent, Helga incurred child care expenses of $13,000





h.	Helga also made the following payments during 1994:


	(1)	Dental expenses of $300 for herself, $400 for Charlene, and $500 for each of the twins.


	(2)	Charitable donations to the United Way of $50.an RRSP contribution in 1993 of $8,000.


	•	Fiona has not utilized any of the Capital gains exemption.


	•	Fiona did not have a Cumulative Net Investment Loss balance as at the end of 1992 nor did she claim an Allowable








REQUIRED:





Calculate, by reference to the Act, Ms. Healthy's income, taxable income, and federal income tax for 1994, including any refundable tax credits.	








�











 





 





Tax 9.305 Homework assignment 1 	�page \* arabic�2� 	A. Murdoch �date \@ "yyMMdd"�950930�














